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When RBI observes that the economy has sufficient money supply and it may cause inflationary situation in
the country then it squeezes the money supply through its tight monetary policy and vice versa. The book
argued that entrenched incumbents in closed financial markets stifle competition and reforms, thereby
inhibiting economic growth. While Rajan's views in general align with Bhagwati's with respect to how growth
is seen as the main source of development , he has also argued for government involvement in health and
education like Sen, and has pointed to the resultant threat of oligarchy or alienation of the poor. Mutual funds?
Moreover, the correlation between interest rates and deposit mobilisation seems rather weak. Rather, deposits
quicken when incomes rise fast â€” and the latter is often aided by a robust economy. However, in an apparent
contradiction of his previous stance of encouraging customers to use banks, he also permitted banks to charge
customers for conducting ATM transactions beyond a certain number of times per month, at a time when the
Indian Government was actively attempting to promote financial inclusion through its Pradhan Mantri Jan
Dhan Yojana scheme, which effectively prevented people from easily accessing their own savings and
discouraged them from using formal banking channels. So, the study seems to suggest that limits on income
tax exemption eventually even out substitution effects and allow income to be the key determinant of both in
the long run. Updated: May 13, , During his tenure, he enforced two-factor authentication of domestic credit
card transactions to ensure the safety of customers. Rajan has written extensively on banking, corporate
finance, international finance, growth and development, and organisational structures. This organization is
responsible for printing of currency notes and managing the supply of money in the Indian economy. The
study also finds that like Sensex returns, small savings substitute bank deposits in the short run but supplement
deposits in the long run. Economists and market experts have been debating the slowdown in bank deposit
growth, especially because of revival in credit demand. Rajan wrote in May that the causes of the ongoing
economic crisis in the US and Europe in the â€” period were substantially due to workforce competitiveness
issues in the globalisation era, which politicians attempted to "paper-over" with easy credit. Pesaran, M.
Functions of Reserve Bank 1. None of these, says a central bank research paper. Goldfajn and A. He was also
skeptical of the Food Security Bill in light of the rising fiscal deficits. RBI is a statutory body. The
Autoregressive Distributed Lag bounds testing approach to cointegration is used for studying the monetary
policy behavior. The study says that income is the most important determinant of deposit growth, both in the
short and long runs. The fiscal parameter turns out to be insignificant. Although Rajan seemed to harbour
reservations initially, reportedly telling her, "Well, Anne, I don't know any macroeconomics", he appeared for
an interview, and was subsequently appointed. It also manages the public debt of the government. He argued
that widening income inequality in the US, trade imbalances in the global economy, and the clash between
arm's length financial systems, were responsible for bringing about the crisis. But perhaps the most important
concern is whether banks will be able to provide liquidity to financial markets so that if the tail risk does
materialise, financial positions can be unwound and losses allocated so that the consequences to the real
economy are minimised. The paper also broadens the Taylor equation to incorporate the fiscal and open
economy parameters as factors affecting monetary policy behaviour. Rather, deposits quicken when incomes
rise fast â€” and the latter is often aided by a robust economy. He also led a team to assist some major
economies in reducing balance of payments imbalances. Giannoni, M. Wholesale inflation came down from 6.
Mohanty, M. So, the study seems to suggest that limits on income tax exemption eventually even out
substitution effects and allow income to be the key determinant of both in the long run. Singh, B.

